Livestock Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION

1)
Cattle Prices, Supplies and Markets 

· Cattle price quotes of €2.66/kg for O grades and €2.80/kg for R grades.

· Under 30 month quality assured R grade steers making up to €3.02/kg with 10c to 12c more for certain weight bands.  O grades up to €2.74/kg.

· Heifers making €2.94 to €3.08/kg. Similar prices for young bulls.

· Cows ranging from €2.10 to tops of €2.41/kg.

· Supplies have increased in recent weeks with kills of 35,000/36,000 per week.

· Strong demand and tight supplies of under 30 month quality assured in spec cattle.

· Some factories operating weight restrictions ranging from 380kg to 410/420kg.

· Factories are actively trying to book under 30-month quality assured in spec cattle for the Christmas/New Year period.

· Total kill to date down 5.8% or 85,000 head.

· UK cattle prices are stable at 284.9p/kg sterling, which is the equivalent of €3.30/kg.

· R3 grade male cattle prices across Europe ranging from €3.30/kg in France, €3.25/kg in Germany, €3.67/kg in Italy and €3.52/kg in Spain.

· Major scope for prices to increase based on UK and EU market returns.

· Finishers selling cattle at current prices are encountering serious losses which are not sustainable.

2)
Live Exports

· Live exports are up 89% at 268,00 head compared to 141,000 last year.

· Major increase in live exports to Great Britain (10,000), Northern Ireland (73,00), Netherlands (66,000), Spain (45,000) and Italy (51,000).

· IFA continues to work on resolving the issues in the development of the live export trade to the UK.


3)
Quality Price Grid

· Discussions with the meat factories (MII) on the introduction of a Quality Payment System have progressed with a clear proposition from the factories to introduce a new price grid.  

· The QPS is based on the Teagasc research of 18c/kg differential between each of the U, R & O grades and using mechanical classification to divide each grade into a sub class of + = and – with a 6c/kg differential.

· There are some deviations from the + 6c/kg on fat classes and some grades.  Fat class 2+, 3 and 4– are all on the same price level with a –6c/kg adjustment for 4=, 
–12c/kg for 4–, –18c/kg for fat class 5.  Similarly for the O and P grades fat class 2+ is adjusted accordingly by 6c/kg.  These differentials are based on the market signals that under finished and over fat cattle are not desirable. 

· On conformation, the R= and R– grades are grouped together on the same price level with a corresponding differential of –12c/kg to an O+.

· IFA has pushed strongly for a positive price differential and reward for quality  assurance.

· The QPS also incorporates other market criteria (age, residency and lifetime movements) but does not involve weight.

· Further details will be provided at Executive Council meeting.

· IFA is committed to the introduction of a Quality Payment System for cattle which properly rewards producers for quality in a fair and balanced manner.  IFA is also progressing accurate beef price transparency and benchmarking based on cattle prices in the UK and EU markets with the factories.

OTHER ISSUES


4)
Up date on bureaucratic Food Chain Information requirement when selling cattle under the Hygiene Regulations.
5)
IFA case to Agriculture Minister Brendan Smith for the retention of the Suckler Cow Welfare Scheme and Government commitment of €250m funding.


Support for the IFA campaign from ICBF, Bord Bia, Teagasc, Livestock Marts, Live Exporters and others.
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