Grain Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION
1. Greencore Malt sale imminent
Despite denials by Greencore the sale of Greencore Malt is moving at a pace. It is understood that personnel from the French company Groupe Soufflet visited the Athy maltings this week. Informed sources indicate that Greencore is looking to move on an acquisition in the US in the next six months. The company is looking to free up cash in advance of this. 

2. Soufflet rumored as potential buyer

Malt prices are at a cyclical low with beer sales declining and many of the distilleries temporally ceasing production. A number of international buyers were approached but Soufflet’s name is the only one to emerge as a potential buyer. Glencore were asked at the height of the boom two years ago but indicated that the asking price was too high. Malting barley is currently trading across Europe at €98 to €101 /t delivered.

EU Malster’s league table

	Company
	Country
	Malt production (million tonnes)

	Groupe Malteurop
	France
	2.2

	Groupe Soufflet
	France
	1.8

	Boormalt
	Belgium
	0.65

	Greencore Malt
	Ireland & UK
	0.53

	Global Malt
	Germany
	0.39


3. Branch closures proceeding 

The Stradbally and Emo depots are to close in the coming weeks. Personnel were given their notice this Monday to take effect from the 22nd of January. No announcement has been made on the Wexford situation yet. Growers in the affected areas have been told that the malting contracts will remain with them. 

4. Wheat prices lifting but barley prices stagnant

With world wheat stocks returning to 2002 highs cereal prices remain subdued particularly for barley. Over 1.7 mt has been bought into intervention at a price low of €101.70 /t delivered store. In Europe barley at or below intervention price and cheap distiller’s grains from the biofuels industry is leaving feed wheat uncompetitive, however EU feed wheat is finding a home into several importing countries in Asia. 

5. Irish winter sowings up

Irish winter barley sowings are up by 45 to 50%, an increase of 10,000ha. Winter wheat sowings are estimated at 65,000 ha only marginally up on last season’s 63,000ha. Unlike last year most of the wheat has been planted pre Xmas. Heavy rains are taking their toll on winter crops but it is too early too estimate the damage yet. 

6. World wheat plantings expected to fall marginally

World wheat plantings for the 2010/11 campaign are projected to fall marginally by 1.5m ha to 222m ha but this is 2% above the five-year average. Conditions for winter wheat planting in the northern hemisphere generally remain good however recent heavy rains may have done some damage. The ICG has estimated EU plantings at last year’s level however industry and farmer sources estimate a drop of over 1%. In the States sowings are forecast at 19.7m ha, a 2.5% drop on last season. 

7. Speculative fund money driving milling wheat futures higher
This has eased in recent weeks as over supply weighs heavily on the market, however there is a divorce between the futures and the physical price, which is not healthy long-term. European wheat exports recovered somewhat from last week’s very low figures of less than 200,000t to 310kt for November 24th. EU exports are lagging behind last season’s, with total exports since the beginning of the current marketing year in July standing at 7.1mt vs. 9.6mt last season. Export activity is not expected to pick up until the New Year when Black Sea Area exports begin to fall off. 

Table 1: Spot and forward Irish dried grain prices

	Barley            
	Wheat                  

	Spot
	€115.00
	
	Spot
	€126.00
	 

	Dec
	€117.00
	
	Dec
	€126.00
	 

	Jan-April 
	€120.00
	 
	Jan-Apl
	€133.00
	 

	May-Jul
	€125.00
	
	May-Jun
	€138.00
	 

	 
	
	
	Aug-Dec
	€145.00
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