Grain Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION

1) Glanbia lift feed grain prices


Glanbia has lifted its on account price for spring feed barley by €3.50/t to €88.50/t and for feed wheat by €2/t to €93/t. In addition they are issuing a trade credit of €1/t for all feed grain supplied (excluding winter barley) by grain farmers. This brings the effective price to €89.50/t & €94/t for barley and wheat. The credit will be issued following the mid December market based review. (See table 4)

2) Settling grain and debtor accounts

Many grain farmers are in the process of settling grain and debtor accounts. Composite results of the IFA fertiliser price surveys compiled on a weekly basis from the start of the season in January right through to June are shown in table 1. The prices quoted were available to individual farmers, minimum 10t drops but this moved to 6t drops from the end of May on. Credit terms varied from 1 to 3 months.

Table 1: IFA survey results for delivered bagged fertiliser prices
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10-10-20

18-6-12

24-2.5-10

27-2.5-2.5
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16-Jun-09

€168

€158

€205

€295

€280

€275

19-May-09

€204

€190

€220

€415

€330

13-May-09

€224

€234

€425

€325

€610

22-Apr-09

€247

€235

€250

€375

€375

€380

8-Apr-09

€248

€240

€250

€455

€378

€382

€375

1-Apr-09

€268

€256

€459

€385

€390

€380

24-Mar-09

€300

€275

€459

€400

€415

€405

18-Mar-09

€300

€280

€490

€420

10-Mar-09

€300

€290

€505

€430

€438

€420

5-Mar-09

€305

€290

€515

€440

€438

€425

26-Feb-09

€320

€305

€540

€465


Notes: Keenest quotes for fertiliser this season were in the northern part of the country. Further discounts on the above prices were available to larger groups for volume purchases.  

3) Seed Prices


The IFA seed survey showed initial quotes for spring seed varying from €550 to €600/t. The publication of the results in the farming media saw prices tumble by up to €100/t for spring barley seed. Once again there was a large price differential between the north and the south of the country.  The importation of UK red label seed was instrumental in bringing back Irish certified seed prices to the mid €450 to €480/t price range. 

4) Ag-chem prices

Prices for agri-chemicals vary enormously across the country. Typically harvest credit prices are marked up by 30% to 40% on the final purchase price when rebates are added back. Rebates can come to significant amounts especially for the volume buyers such as Glanbia, Dairygold, the ACORN group and the CPSA among others. The trade typically extracts 45 to 60 days credit on fertiliser and seed purchases and 90 days plus on ag-chems. Full survey results are available on the ifarm website.

5) Department looking for cost recovery from cereal, grass and maize variety trials

The Department is looking for cost recovery from its seed variety trials. It currently costs in the region of €1.8m / annum. They are indicating that internal cost savings in the region of €0.4m can be achieved. However they are looking for 70% cost recovery on the balance from the trade and farmers. Trade sources indicate that a private company could run the trials for a fraction of the cost. IFA is meeting the Department this coming Monday on the issue.

6) Dried grain prices 

Dried wheat prices have lifted marginally in recent weeks driven by stronger maize prices. Barley prices are lagging behind as EU surpluses dominate the market. The opening of intervention from November 1 should put a floor under barley of close to €120/t. Currently barley is trading in the €115 to €117 price range. The strong euro versus the $ and st£ is limiting any price recovery. 

Table 3. Dried Irish Grain Prices (ex store)

	Wheat
	Barley

	Spot
	€126-129
	Spot
	€115-117

	
	
	Nov
	€117-120

	Dec
	€129-131
	Dec
	€120-122

	Jan-Apr
	135-137
	Jan-Apr
	€123-126

	May-Jun
	€138-140
	May-Jul
	€127-129

	Aug-Dec
	€146-148
	
	

	€/st£
	0.8964

	€/us$
	1.4826


Table 4. Green Grain Prices

	Buyer
	County
	Barley
	Wheat 
	Comments

	 
	
	€/t 
	 

	Glanbia
	
	88.5
	93
	Top up of €1/t credit to trading account for every tonne of feed wheat or barley deliveed. Winter barley €91. €1.26 deduction per point KPH under 72 & 62kph for wheat and barley. Transport allowance of €5 to some customers

	Quinns
	Wicklow
	90 - 94
	95 - 100
	Varies from customer to customer

	Wynns
	Kildare
	95
	100
	 

	Pat Denn
	Waterford
	95
	100
	 

	Cullen Grain
	Wexford
	90
	94
	 

	Herbst
	Wicklow
	90
	
	 

	Doyles
	Wexford
	90
	95
	 

	Wexford Farmers Co-op
	Wexford
	90
	95
	 

	Cooney-Furlong
	Wexford
	90
	95
	 

	Centenary
	Tipperary
	95
	100
	 

	Bretts
	Kilkenny / Tipperary
	90
	95
	 

	Connollys
	Kilkenny
	90
	95
	 

	Liffeys
	Tipperary
	95
	95 - 100
	€97 on deals for barley

	Grennans
	Offaly
	
	
	€124 contract

	Arrabawn
	Tipperary
	95
	
	 

	Dairygold
	Cork
	88
	95
	Price review due

	Bandon
	Cork
	90
	95
	 

	Dermot O Leary
	Cork / Waterford
	95
	100
	 

	Brophy's Tullow
	Carlow
	95
	100
	 

	Platin Grain
	Meath
	95
	100
	 

	Deaside
	Louth
	95
	100
	 

	Rodgers (John)
	Dublin
	85
	95
	€2/t allowance on transport

	All prices quoted exclusive of vat @ 20% moisture
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		Date		CAN 27%		CAN 27% Bulk		CAN 24+5S		10-10-20		18-6-12		24-2.5-10		27-2.5-2.5		50 Muriate of Potash

		16/Jun/09		€168		€158		€205				€295		€280		€275

		19/May/09		€204		€190		€220		€415		€330

		13/May/09		€224				€234		€425		€325						€610

		22/Apr/09		€247		€235		€250				€375		€375		€380

		8/Apr/09		€248		€240		€250		€455		€378		€382		€375

		1/Apr/09		€268		€256				€459		€385		€390		€380

		24/Mar/09		€300		€275				€459		€400		€415		€405

		18/Mar/09		€300		€280				€490		€420

		10/Mar/09		€300		€290				€505		€430		€438		€420

		5/Mar/09		€305		€290				€515		€440		€438		€425

		26/Feb/09		€320		€305				€540		€465






