Grain Committee Report

Achievements and Work Done

Drummonds maintained as going concern

Talks with Greencore CEO Patrick Coveney were instrumental in ensuring that Drummonds Ltd. was sold as a going concern as it is a major grain buyer in the East, Northeast and North midlands.

Price campaign

2009 has proved to be an extremely difficult year for grain farmers as large carryover stocks internationally and at home coupled with over a 30% depreciation in the value of sterling against the euro has pressured prices down to 30 year lows. IFA has tackled the major buyers; both merchants and compound feed mills, to ensure that Irish grain no longer trades at a discount to imports and that a mechanism is established to deal with grain that is outside currently agreed specs.

Farm-to-farm trade boosts competition

The publication and distribution of over 85,000 technical feed leaflets in January and again in August promoting the maximum use of native grain and farm-to-farm trade for cereals has introduced much needed competition into the grain market generating value added for growers while enabling livestock farmers to avail of quality feed at first cost. 

Malting barley premium

World recession has impacted negatively on alcohol consumption, significantly reducing the demand for malt and malting barley at a time when abundant stocks are available. A strong negotiation by the IFA malting committee has ensured that a significant premium of €28/t over EU prices is on offer for the 2009 crop. 

Winter ploughing ban

Intense and sustained lobbying by the grain committee ensured that the winter ploughing date has been brought forward by over 6 weeks from January 15 to December 1.

Priorities for 2010

Grain marketing options and price risk management strategies

Grain farmers are not speculators. The committee is working with key players in the trade to ensure that farmers are given a choice of pricing options for the coming season.

i. A minimum guaranteed price 

ii. A green price based on the forward prices for new crop 

iii. A margin over production costs

Regional grain seminars 

Developing risk price management strategies will be the key focus of the seminars.

Greencore Malt sale 

Greencore are intent on disposing of their malting business to free up cash to allow for further investment in their food ingredient business in the US. IFA’s priority is to ensure that the malting industry is retained in Ireland and that grower contracts are secure. 

Malting barley premium

Talks are under way with the malsters and brewers to establish a long term pricing mechanism that guarantees a margin over costs for growers before the 2010 growing season commences. 

Grain promotion

The successful promotion and sale of native grain through IFA’s www.iFarm.ie will be repeated and enhanced for the 2010 campaign. 

Ends

