Grain Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION 

1) Greencore Malt has been sold to Axéréal’s Boortmalt malting division which will bring its malting production capacity over 1 .1 million tonnes. Greencore before its departure has decided to rationalise the business in an unprecedented manner withdrawing contracts offers to growers supplying under 74t in an effort to reduce its intake to 75,000t for the 2010 harvest (25% reduction on ’09). The following four criteria are being used to determine eligibility: Credit risk, quality, location and viability. IFA’s position is that all contract holders should have been offered a reduced contract. Natural attrition due to branch closures and diminished tonnage would have resulted in similar a rationalisation. Legal opinion is being sought as to the rights of contract holders. A meeting between the President and Patrick Coveney is scheduled for Thursday, February 25. Contact has been made with Axéréal but they will not engage until the sale has been approved.

2) Spot and forward prices for new season grain remain on the floor with a potential downside of €15 /t predicted by some commentators. IFA is meeting with buyers in an attempt to establish a minimum floor price for grain this harvest. Liffey Mills are coming with a minimum price of €100/t today (February 17). IFA’s advice to growers at recent grain meetings is not to sow in the absence of a minimum floor price because of the potential price downside.

3) The Department has agreed to allow farmers to test for organic matter over a two-year period (50% year 1 & 50% year 2) instead of 100% in 2010. IFA is insisting that the OM testing requirement should be over the natural lifetime of a soil-sampling regime on tillage farms, which is about 20% per annum. 

OTHER ISSUES
4)
Heavy carryover stocks to the 2010 / ’11 harvest are pressuring prices downwards. Close on 30 mt of wheat and barley combined is expected to be carried over in Europe alone.  Russia, Kazakhstan and the Ukraine are sitting on carryover stocks close on 50 million tonnes. It is anticipated that Russia could move to offload part or all of its 11 mt of intervention wheat stocks before the new crop arrives, potentially undermining the market by $20/t.  
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