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Prices are holding well despite volatility on the futures markets. Germany, the EU’s second largest producer, expects yields to come in 13% below last season to give a harvest of 44mt to 45mt. Rain is currently delaying cutting and there are fears that milling quality could suffer. As of Tuesday it was estimated that up to 50% of Germany’s wheat harvest remained to be cut.  Analysts are now predicting that total EU grain production will be back by up to 10mt on last season. 

The Ukraine still has not moved to implement export quotas, indicating that it will closely monitor exports over the coming weeks before making a final decision. Grain exports up to the 25th of August were estimated at 1.6mt compared to 3.95mt for the previous campaign. Production has been revised down by a further 0.8mt in the last month to 40.4mt.

Russian Government sources are indicating that wheat yields are back by 26% and barley by 47%, with an estimated 41.5mt of grain harvested to date. They are predicting a final out turn of 60mt to 65mt compared to 97mt last harvest. Private analysts are predicting that the final call could be below 60mt requiring Russia to import at least 4mt of grain for the ‘10/’11 campaign.  On the ground farmers are saying that yields are running at least 30% below last year’s levels. Time is running out for winter crop planting which so far is estimated at one third of last year’s level. An estimated 356,000ha has been sown to date compared to 965,000ha in ’09. 

A stronger US$ against the € is favouring exports from the EU. Egypt moved to purchase a further 240,000t of EU and Canadian milling wheat on Wednesday for October shipment. This is on top of a 180,000t consignment of French wheat bought the previous week. 

The Irish harvest is getting back into full swing again as weather improves. South of the country is well cut out at this stage except for the later sown crops of spring oilseed rape, spring wheat and spring oats on heavier soils,. Many crops in the north midlands are just coming ripe and rapid progress is expected over the weekend if the weather holds. Yields remain variable, with spring barley averaging 2.4 to 2.5t/ac. Winter wheat is averaging 3.7 to 3.8t/ac. Continuous wheats are the most disappointing. Winter oats averaged 2.8 to 2.9t/ac. Spring wheat yields are averaging 2.8 to 2.9t/ac. 

Spot prices have eased a little as merchants and farmers move stocks to realise cash but forward prices are holding. Dried spot barley prices are from €174 to €176/t, with wheat €10/t over barley.

	26-Aug-10

	Wheat
	Barley

	Spot
	€184-190
	Spot
	€174-180

	Sep
	€185-192
	Sep
	€175-186

	Sep Imp
	€199.00
	Sep Imp
	€198.00

	Oct-Dec
	€192-199
	Oct-Dec
	€184-195

	Oct-Dec Imp
	€202.00
	Oct-Dec Imp
	€202.00

	Jan-Mar
	€200-204
	Jan-Mar
	€190-201

	Jan-Mar Imp
	€206.00
	Jan-Mar Imp
	€206.00


Dried oil seed rape prices are from €330 to €360/t collected ex store, with forward contracts available for the 2011 crop at €325/t to €340/t collected ex store. Green prices are ranging from €140 to €155/t for barley and from €158 to €170/t for green wheat (at 20% moisture, excl. vat). Green oat prices are from €138 to €156/t. 

Indications are that CAN prices are on the move upwards again. Current quotes are from €340/t bagged delivered. Trade sources are indicating a further price hike in the region of €10 to €20/t. Initial quotes for 0-7-30 is for €360/t. Muriate of potash prices are also on the up, by about €25 to €30/t

Ends

