Harvest Update, 22 August 2010
Harvest progress has been slow this week disrupted by heavy shower, with many of the later sown spring barley crops slow to ripen in. Up to 90% of the harvest has been cut in some areas of the South midlands, South and South East while in the North midland, where winter wheat is the predominant crop, only 25% to 30% of the harvest has been cut. Yield s are variable with most merchants indicating that tonnes are back by 0.3t to 0.5t/acre. Spring barley yields are ranging from under 2t/ac, with some exceptional crops yielding up to 3.3t/ac and the average closer to 2.4t/ac. Winter barley yields averaged 3.1t/acre however winter wheat yields are disappointing, with yields ranging from 2.7t/ac to 4.8t/ac. Continuous wheats are disappointing with first wheats after ley or oil seed rape delivering the best yields. The average winter wheat yield is around 3.7t/ac. Winter oats turned in a respectable yield averaging 2.8t despite one of the coldest winters in recent decades. 

Farm to farm trade received a significant boost in recent days with the compound feed mills indicating that feed prices will lift by €50/t this season. Many mills moved to increase prices last June by €10/t before long before grain prices had started to lift, adding a further €20/t in the last fortnight. Low moistures this season has seen a lot of grain stored on farm. Competition for the remainder of the grain has seen the upper end of trade prices paid this past week move up to €155/t for spring barley(at 20% moisture exclusive of vat), while up to €164/t has been paid for green wheat. Imported dried barley prices have moved out over €190/t in recent days however local barley is being discounted in some regions by up to €15/t as farmers and trade offload grain for cash. Dried wheat prices have moved to €195 to €200/t 

Imported barley prices (landed east coast)

	Week ending
	€/t

	23/07/2010
	149

	28/07/2010
	169

	02/08/2010
	195

	06/08/2010
	200

	11/08/2010
	194

	13/08/2010
	195


On the international front grain prices remain volatile dominated by news from the Black Sea region. Official Russia continues to deny that it will need to import grain this season claiming that stock carryover will suffice. Private analysts predict that Russia will be a net importer. Meanwhile Russia continues to put pressure on neighbouring countries to ban exports. Ukraine while not banning exports has moved to implement export quotas of 2.5mt for wheat and barley combined (wheat 1.5mt and barley 1mt) from September 1 until the end of December. On the ground however rigorous inspections by Ukrainian customs officials has effectively blocked exports. International brokers and shippers have moved to source US and EU wheat as Black Sea sellers fail to honour contracts. Egypt is considering relaxing rules to allow grain imports from the UK as it moves to source 8mt.  

While cereal price volatility has calmed in recent days US maize corn prices have jumped considerably as export demand increases and yields from the first of the US harvest come in below expectations. If this trend continues it could put further upward pressure on feed grain prices.

Fertiliser manufacturers have raised CAN prices in recent days by up to €30/t. However stocks are still available from some merchants from €233 to €238/t. The recent price increase could see new season opening prices at the €250 to €255/t mark.
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