Sheep Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION 

1) Lamb Prices/Supplies/Markets

· Strong lift in lamb prices in recent weeks with top prices paid of €4.10/kg.
· Increase in prices driven by strong demand due to the recent Muslim Festival, tighter supplies and strong competition from the live export trade.
· Factory quotes of €3.60 - €3.70/kg.  Factories paying €3.80 to €3.85/kg to get supplies last week.
· Prices have moved up to €4.00 to €4.10/kg this week.
· Increase Christmas demand has also kicked in with light lamb prices rising to €3.70 - €3.80/kg.  Some top prices of €4.00/kg.
· UK prices have also moved up to the equivalent of €4.30/kg.
· French market returns for Grade 1 Irish lambs at the equivalent of €4.50/kg.
· To date the national kill is down 6% or 130,000 head.  Weekly kill of 40/45,000 lambs and 6/8,00 ewes. 
· Active live export trade changed the price of competition substantially in recent weeks.
· Based on market returns in the UK and France, potential for stronger prices in Ireland.
2) Sheep E.I.D.

· IFA has met the DAFF and reiterated farmers’ strong opposition to Compulsory EID.  Despite public opposition to EID from Minister Smith, the Department of Agriculture continue to proceed with implementation arrangements.  The details of the DAFF plans are complex and will seriously damage the sheep sector and particularly the store and breeding lamb trade in marts and the important live export trade.  

· A slaughter derogation on EID will apply as well as derogation on EID for the first time seller to marts.

· At EU level, IFA has again raised sheep farmers’ opposition to EID with DG Sanco in the EU Commission.

· It has now emerged at EU level that the Commission has not carried out an impact assessment on Compulsory EID.  

· Based on UK calculations, EID alone could cost Irish sheep farmers €10m before output losses.

· The EU has also admitted that the technology to read EID tags has inaccuracy levels of 5% to 45%.  The Commission has admitted that farmers will have to carry the costs of these inaccuracies in terms of cross compliance penalties.

· At the November EU Farm Council meeting the Hungarian Minister raised EID seeking a voluntary option, strongly supported by the Czech Republic and Slovakia.  Germany, Belgium and Ireland also outlined their concerns with Compulsory EID.
· A number of countries including Germany, Hungry and others are examining some of the legal aspects around the imposition of Compulsory EID.
· President, Sheep Chairman and Vice Chairman made a detailed presentation on sheep EID and IFA demands for a voluntary option to the Joint Oireachtas Committee on Agriculture on December 10th.
3) €18m Unused Fund/€7m Hill Payments

· The payments of the €7m under the Upland Sheep Scheme have commenced with €5m to be paid by year end.
· IFA has sought a meeting with Minister Smith on the €18m unused funds allocated for the sheep sector for 2010.





· IFA is demanding that those payments are structured to protect the national sheep breeding base and lamb output form the sheep sector. 
· The DAFF proposals sent to Brussels and yet to be finalised are based on a per hectare sheep payment taking account of sheep numbers (sheep census) and using notional stocking rates and different payment rates for lowland and hill area.
OTHER ISSUES

5)
Update on Food Chain Information Requirements

6)
Single Farm Payment - €365m to be paid out to 121,000+ SFP applicants from December 1st.
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