Sheep Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION 

1) Lamb Prices

· Factories quoting €4.60/kg but paying €4.80/kg+ to get scarce supplies.
· Lamb supplies are back 75,000 compared to this time last year.
· UK lamb prices have come back slightly in the last week with the SQQ at €4.82 including Vat..
· Irish lamb on the French market making €5.05 - €5.20/kg including Vat.
· Prices under a bit of pressure but feeders realise that supplies are very tight and are demanding full value for their stock.
2) Prospects 2010

· Key factors for the lamb market for 2010
· Lamb supplies will be back 100 – 150,000 head on last year based on lower ewe numbers.
· Campaign to maintain 70c/90c/kg price increase on 2009 levels.
· Live exports should remain strong and be up on the 80,000 head shipped last year.
· Positive sentiment at farm level will take female lambs off the market for breeding in Ireland, UK and France.
· Consumption in both the UK and France are showing signs of stability and recovery.
3) €18m Unused Fund

· IFA met Minister Smith on February 4th on the sheep sector, €18m unused funds, €8m capital funding, EID, REPS & DA’s for sheep, and other issues.
· IFA made it very clear to Minister Smith that the payment arrangements for the €18m unused funds must be equitable and fair particularly between lowland and hill producers.  IFA originally proposed a standard payment per ewe. The Department has specified that the New Grassland Scheme will be a payment per hectare developed by using the sheep census data, notional stocking rates (for lowland and hill areas) and different levels of payment per hectare.
· Minister Smith will make an announcement on the payment arrangements by the end of February.  Payments will be made in December 2010, after SFP payments.

4) €8m Capital Grant Aid

· €8m in Capital Grant Aid for fencing and handling facilities will be re-opened in 2010.
· IFA discussing specification and application details with DAFF.
· Original applicants will get priority.
5) EID (Compulsory Electronic Sheep Tagging)

· IFA remains strongly opposed to Compulsory Electronic sheep tagging on the basis that Ireland already has an effective individual tagging system and EID will add nothing other than additional costs, bureaucracy and red tape.

· IFA has met the Minister and the DAFF on EID and particularly the proposed implementation details.

· At this stage, the following is a brief update on the position:

· A full slaughter derogation will apply, enabling all lambs that go direct to slaughter to continue to be tagged and identified as at present. (Sequential tagging and recording).

· Lambs presented for sale in the marts will continue to be identified and tagged as at present.

· In practice, lambs will have to be tagged before leaving the holding or by 9/12 months of age.

· EID will be applied to replacement breeding animals only i.e. animals retained for breeding on the farm of origin by 12 months of age or animals purchased and retained for breeding.

· All EID tags must be based on the identity of the farm of origin i.e. farmers who bring in breeding sheep must order EID tags with the specific numbers already in the sheep from the farm of origin.

· For feeders purchasing non-breeding sheep, the DAFF is proposing that they would count the number of animals under different designators (herd numbers) when selling.  IFA has discussed simpler alternatives.

· IFA has also suggested a list of other changes to the implementation proposals and continue to discuss details with DAFF officials.

· IFA is opposed to Compulsory EID and believe the implementation plan by the DAFF in its current format will not work in practice at farm level.

6) Food Chain Information (FCI)

· Under the EU Meat Hygiene legislation producers are required to complete a declaration on a number of various issues such as ID., medicine withdrawn periods, clean animal policy etc., with every consignment of lambs sold.
· IFA has proposed that he DAFF sheep movement document be amended by the DAFF to incorporate this information.
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