Rural Development Committee Report


1.
AEOS & REPS

· Over 9,000 farmers applied for the AEOS scheme by the closing date of the 17th May last.  The applications are now being processed and IFA is seeking an early start-up date for the Plans.  The average annual payment per farmer is working out at €4,200 and it is vitally important that Plans commence immediately so that farmers can get payments for the no. of months they are in the scheme in 2010.

· The fact that the no. that applied for the scheme is less than 10,000 means that the selective criteria does not have to be invoked.
· Changes to the specifications involving a doubling of the Natura payment to €150/ha and allowing 30kg of Nitrogen/ha. were presented by the Department of Agriculture to the EU Commission in mid-April.  The Commission have queried the proposed changes but the proposals should be accepted shortly for implementation.

· IFA is demanding that the processing of all Plans is completed without delay and that the notification of the start up date of Plans is notified to the farmer without any further delay.

· IFA has criticised Teagasc for introducing charges, which were structured like REPS annual charges.  This is unacceptable as in a lot of cases a farm visit was not involved.  IFA has taken this matter with the Board of Teagasc and are seeking refunds.

· The REPS 4 payment situation has improved significantly and it is estimated that around 3,000 farmers remain to be paid.  These files have been identified as having problems and are being dealt with by Planners and the Farmers.  The earlier problems at local Department office levels in Kerry, Cork, Galway and Mayo are being sorted out and payments are being issued.

· So far this year €176m has been paid out to REPS farmers (€117m REPS 4 and €59m REPS 3).  An allocation of €330m is available this year, so a further €154m is due to be paid out before the end of the year.  

· IFA analysis indicates that there will still be a shortfall of €88m this year if all farmers who are due a payment under REPS and AEOS are paid on time. 

· IFA will be making a case for additional resources for 2010 from savings in the Department of Agriculture.  For 2011, IFA will be seeking a commitment that the 23,000 farmers who are leaving REPS 3 before the 17th May next must have the AEOS scheme available to them with an allocation of €115m.

2.
Rural Development Post 2013 CAP
· As part of the discussions on the CAP reform, IFA is insisting that Rural Development measures are adequately funded.

· In IFAs submission to the consultation on Rural Development, IFA has sought EU funding of €400m per year to be matched by an equivalent amount of National Funding in the 7 years up to 2020.

· IFA has also looked for flexibility in the expenditure between the various axis covering competitiveness, land management schemes and wider Rural Development including Leader.

· The debate on Rural Development will run in parallel with the Pillar I discussions on SFP.  Already attempts by the EU Commission to move the Disadvantage Areas from Pillar II to Pillar I is being resisted by IFA as it may have implications for the overall funding and also in relation to co-financing.

3. 2011 Funding for Farm Schemes

· As part of the Pre-Budget Submission, IFA will be making a strong case to maintain funding for farm schemes.
· The main priority for 2011 is to ensure an adequate budget for the REPS and AEOS schemes (see above).
· Also, the interest rate element due to the delayed payment of the Farm Waste Management Scheme is a top priority.  IFA estimate that the cost of this additional payment will be around €13m.  This must be paid in January 2011 in line with the 40:40:20 agreement of March 2008.
· Other priorities for funding in 2011 will be farmers locked out of FIS in 2007, Installation Aid hardships cases, restoration of Disadvantaged Areas cuts and commitments to utilise all EU funding available under the Rural Development Programme. 

1.
Targeted Agricultural Measures
· 5 new grant schemes are being implemented across a range of farm enterprises from funding which has been transferred from the Rural Development Programme.

· The first 2 schemes covering pigs and poultry welfare (€13m and €16m respectively) have already been introduced and are available to farmers.  IFA is monitoring progress on these schemes as for the first time the Department has introduced selective criteria to determine who was eligible.  IFA has criticised this approach and will be demanding that all farmers who apply are eligible for grant aid if they meet the general criteria.

· IFA is demanding that the other schemes covering sheep fencing handling, dairy equipment and water harvesting, are introduced without delay and will be meeting the Department shortly.

2.
Disadvantaged Areas Review

· Discussions are ongoing between IFA, the Department of Agriculture and the EU Commission regarding the review of Disadvantaged Areas.  It would appear from the data put forward from Johnstown Castle regarding soil moisture deficit that some existing areas may have difficulty in qualifying under the new criteria.

· However, as member states are given latitude to include a further 10% of the land area under special criteria, IFA will be insisting that no areas lose out in the review.  IFA will be having further discussions with the Department and the Commission shortly to assess progress.

3.
Leader Programme

· At recent meetings between IFA and the Department of Community, Equality and the Gaeltacht, it is clear that the Leader Programme has failed to utilise funding to date with only 6.5% of its allocation spent.

· To address this issue, IFA organised a Forum for the Association’s representatives with speakers from Teagasc, the Department and local Leader Companies, in Tullamore on July 21st. 
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