Rural Development Report

PRIORITY MATTERS FOR COUNCIL CONSIDERATION 

1) AEOS

· At the closing date for application for the new Agri Environmental scheme it expected that over 7,500 farmers had applied

· This number is less than what was anticipated (10,000).  Given the late introduction of the scheme and issues surrounding the specifications, the fact that the target was not met is not surprising. 

· IFA is now seeking a start update for all plans to commence from 1st June.  This will allow 7 months payment to be made this year totalling about €20m with full year payment been made next year. 
· Changes to the specifications involving a doubling of the Natura payment to €150/ha and allowing 30kg of N on Species Rich Grassland have been submitted to the EU Commission.  IFA had argued that the changes were necessary to make the scheme more acceptable to farmers.  

· Other changes secured by IFA were the inclusion of Species Rich Grassland in Natura areas and river margins.

· IFA will be ensuring that farmers who finish in REPS 3 before the end of the year are allowed join the scheme with a plan beginning on 1st January 2011.

· An additional €115m will be required from 2011 for the new scheme

· In relation the NPWS Farm Plan Scheme, IFA is demanding that farmers with designated land should be allowed join the NPWS scheme with the remainder of the farm in the AEOS Scheme.

· IFA has criticised planner charges and in particular Teagasc who use the normal REPS annual charge for AEOS.  This is unacceptable, as in many cases a plan did not involve a farm visit. The matter is being taken up with Teagasc.

2) REPS 4 Payments

· IFA has dealt with the slow payment of REPS 4 for the past number of months. 

· Progress has been made in recent weeks and on the 21st May 24,234 farmers had been paid from a total of 29,586 farmers due a payment.

· The remaining 5,352 cases have had queries, many of which will be resolved and paid shortly.

· 111 farmers have been rejected and were given another chance to apply for REPS 4 before 17th May.  Their plans begin 1st June and will conclude in Dec 2015.

· About €100m REPS 4 has been paid so far this year and all of these farmers are due a full payment later in the year.

· In addition, 1,800 farmers who joined REPS 4 before the 9th July 2009 closure date are due full year payment later in the year.

· The allocation for REPS this year is €330m which is inadequate to deal with the carryover of payments from 2009, REPS 3 & REPS 4 payment due in 2010 and AEOS payments.

· IFA will be making the case for additional resources later in the year from Departmental savings.

3) Disadvantaged Areas Review

· At a recent meeting of Farming organisations in Ireland and the UK it was agreed that a common approach to ensure that the EU commission take into account common to the Atlantic region of the EU.

· Data put together by Teagasc in Johnstown Castle would indicate that some areas in Ireland may have some problems qualifying

· However, as member states have latitude to include 10% of its area under special criteria, IFA will be insisting no area loses out in the review.

· The review of DAS is likely to coincide with the CAP reform 2013-2020

· IFA will be having ongoing discussions with the Department on this critical issue.

4) Rural Development Policy Post 2013

· IFA has made a detailed submission to the Department of Agriculture on the future direction of Rural Development Policy post 2013.

· Central to IFA policy position is that farming must be at the core of Rural Development measures.

· Schemes like REPS, DAS, Investment Aid, Forestry, Early Retirement, Installation, Leader are vital measures for Irish farmers and the rural economy generating significant economic activity, 

· An annual allocation of €400 of EU funding is being sought which will require co-financing National Exchequer funding.

· Rural Development Policy review will coincide with the CAP reform negotiations.

5) Targeted Agricultural Modernisation Measures

· IFA has commenced discussions with the Department of Agriculture on the new on farm investment schemes.

· The new schemes with funding of €90m over the next 4 years will include Pig Welfare (€13m), Poultry Welfare (€16m), Sheep Fencing/Handling (€8m), Dairy Equipment (€45m) and Water Harvesting (€8m).

· The first schemes to be introduced are Pig & Poultry Welfare Schemes, which will apply to those sectors in order to help them to meet the EU regulations by Dec. 31st 2011 for poultry and Dec. 31st 2012 for pigs.

· IFA is insisting that the other schemes are introduced immediately.  

· Specification on schemes will be discussed shortly with the Department of Agriculture.

6) Early Retirement Hardship Cases

· 160 farmers met the criteria for ERS hardship applications.  

· Farmers who qualify for ERS will have their payments made from the time they applied (Oct 2009).

· IFA is also continuing to demand the full reopening of Installation Aid for all hardship cases in a similar way to the ERS.  
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