IFA Potato Section Report

Achievements and Work Done


2009 has once again been an extremely difficult season for potato producers. For the third consecutive season growing conditions have been dominated by extremes of weather at critical times. Losses in field at harvest time were estimated to be between 10 and 15%. Late maturity of the crop resulted in a delayed harvest and a significant portion of the crop remaining in the ground through the winter. Frost is becoming an issue now but no significant losses have been recorded as yet in relation to frost damage (15-12-09)

Markets have been dominated by downward pressure on prices since the season began. This is due to a variety of reasons mainly:

· Increased pressure from supermarkets by way of discounting at retail level.

· Significant pressure at wholesale level for market share

· Increased financial pressure on growers driving the decision to sell.

· Overall lack of confidence in trading relationships between all parties.

· Cheaper imports available from the UK.

IFA appointed Matt Molloy as Potato and Fresh Produce Development officer to enhance the service provided to the sector. This service exists to provide the following:

· Ensure Irish potatoes are marketed to best effect in supermarkets

· Co-ordinate grower information relating to production area and production costs

· Establish efficient lines of communications with growers.

· Liaise with merchants and supermarkets on grower issues.

· Co-ordinate and attend meetings between merchants and growers at key times of the season or as required.

Market price information is collected weekly and sent to growers via text message. This information is also published in the market section of the Irish Farmers Journal along with information in relation to stocks and market trends.

A survey of all commercial potato growers to establish national area planted was carried out and is ongoing. This survey will form the basis for an annual production figure for the sector to highlight strengths and weaknesses in our supply / demand market dynamics. The SFP declarations were also used in the survey. The figures will be published early in 2010.

Potato production costs were also reviewed from the 2008 figure produced by Teagasc. These show a cost of production of €8,266/Ha (€3,345/Ac) and are similar to 2008. Figures are based on maincrop Rooster, irrigation 4 times, yield ex field 35.8t/ha (14.48t/ac), saleable yield 33.4t/ha (13.51t/ac)

Priorities for 2010

Issues with Supermarkets

Supermarkets continue to use their dominance to influence grower returns. Predatory pricing by supermarkets is the single biggest threat to potato growers who cannot survive in the current environment of the supermarket price war. IFA will continue to target supermarkets’ use of food as a loss leader and expose the exploitation of producers.  

Communications

IFA are working to ensure more efficient and accurate communications between the industry and growers. This will be carried out by development of website applications on ifarm.ie and the IFA website, more efficient use of text messaging and a Potato Newsletter to growers.

Wholesale and Peeling Market

The wholesale market and peeling markets have been dominated by imports and low pricing. IFA will work closely with key players in this industry in 2010 in an attempt to reverse this trend.

National Potato Conference

The National Potato Conference held on Tuesday 9 February 2010 in the Citywest Hotel, Dublin. This year’s event will focus primarily on the economic difficulties facing the sector over the next year. The conference will be organised in conjunction with Teagasc and Bord Bia.

Market Co-Ordination

Better market co-ordination is required by all sectors from growers right through to consumer. Main focus of the new service will be to address some of the issues in relation to this in 2010 to ensure growers are in best possible trading position.

Promotion of Potatoes

IFA is working closely with Bord Bia on current promotional programs on potatoes in supermarkets and on possibilities for further promotional activity.

Incredible Edibles

IFA will continue its support for Agriaware’s school growing competition ‘Incredible Edibles’ in 2010 of which potatoes is one the five crops being grown.

Jim Griffin
Elaine Farrell
Matt Molloy

Chairman 

Executive Secretary

Potato & Fresh Produce Development Officer

