Horticulture / Potato Market Update

Weather Losses Package Paid Out

Freezing weather conditions in December 2009 and January 2010 had a devastating impact on vegetable producers around the country. IFA secured financial assistance for growers who suffered serious crop losses. €4m to be paid to almost 200 applicants (potato and vegetable) by end of December 2010.
Groomes in Receivership

IFA secured funding of €200,000 from Total Produce for 25 vegetable, potato and fruit growers who were at sizeable losses from the fallout of Groomes Vegetable Supplies going into receivership. Total Produce purchased the business from the receiver. 

Potato Exports

To capitalise on the shortage of potatoes in other countries, IFA has been actively involved over the past two months with the Department of Agriculture and potato merchants in coordinating shipments of potatoes to Eastern Europe and Russia both by sea and road. Approx 25,000t will have left the Irish market by end of December. 

As a result of the significant volumes being exported and the domestic markets picking up for the Christmas period, prices at farm gate are beginning to rise. IFA has asked growers to demand their costs of production plus a margin from the merchants. 

Mushrooms
Mushroom producers have experienced much turbulence in their markets this year primarily because of currency fluctuations. The UK is the key market for Irish mushrooms, and recent TNS data on the UK retail market shows the following:

· Total mushroom sales worth €330m; total volume of sales 114,000 tonnes

· White closed cup prepacked mushrooms have a market share of 50%

· Button mushrooms have a 17% share, value mushrooms 13%, flats 8%, browns 7% and exotics 4% with sliced at 1%; Cost of production €0.73 – 0.75/Ib

Irish mushrooms supply up to 35% of the total UK mushroom market demand. This has increased on the back of a new Chestnut mushroom variety introduced in 2010. Any growth in the UK market will benefit Irish mushroom growers. 

CMP Co-op received €5.5m in EU Producer Organisation funding in 2010. The other Irish Mushroom Producer Organisation Dewfresh ceased production in 2010.

The domestic retail market for mushrooms has annual sales valued at €51m. Retailers in the UK / Eastern European countries continue to exercise downward price on farm gate price.  Increasing UK buy local campaign being resisted by Irish mushroom companies and CMP. 

Vegetables / Protected Crops
Pressure has come on vegetable growers in recent weeks with the severe weather conditions being experienced. There continues to be negative pressure on pricing in Ireland. Less threat of imports at present compared to last year from the UK and lower production in Europe. Retail discounting continues to be a problem in the sector. 
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