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VAT Gap: Nearly €160 billion lost in uncollected revenues in the EU in 2014
A staggering €159.5 billion in Value Added Tax (VAT) revenues were lost across the EU in 2014
according to figures released by the European Commission today. The findings support recent calls by the
Commission to overhaul the EU's VAT system to tackle fraud and make it more efficient. Member States
must now follow up on the Commission's Action Plan towards a single VAT area presented last April by
agreeing on the way forward towards a definitive VAT regime for cross-border trade in the Union. More
immediate measures to tackle the problem of VAT fraud have already been set in motion, but today's
figures show that deeper reforms are needed. Pierre Moscovici, Commissioner for Economic and
Financial Affairs, Taxation and Customs said: "Our Member States are losing tens of billions of euros in
uncollected VAT revenue. This is unacceptable. The current regime is woefully ill-equipped to deal with
the problems of VAT fraud and miscalculations, and it's clear that the numbers will not get better by
themselves. Member States must now quickly agree on a definitive fraud-proof EU VAT system, as laid out
by the Commission earlier this year. I therefore urge all of our Member States to have a frank and
meaningful discussion in order to feed into next year's proposals, so we can tackle this issue once and for
all." A press release, Q&A and factsheet are available.

Eurostat: GDP and main aggregates estimate for the second quarter of 2016 - GDP up by 0.3% in
the euro area and by 0.4% in the EU28 - +1.6% and +1.8% respectively compared with the second
quarter of 2015
Seasonally adjusted GDP rose by 0.3% in the euro area (EA19) and by 0.4% in the EU28 during the
second quarter of 2016, compared with the previous quarter, according to an estimate published by
Eurostat, the statistical office of the European Union. In the first quarter of 2016, GDP grew by 0.5%
in both zones. Full text available on EUROSTAT website
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COMING UP

Wednesday 14 September: President Juncker delivers his State of the Union address at the
European Parliament Jean-Claude Juncker, will deliver his State of the Union address at the European
Parliament. The speech will be followed by a plenary debate.

Find out here what will be discussed next week in the
European Commission, the European Council and the
European Parliament.

